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NEW HOME GRANT SCHEME 
FREQUENTLY ASKED QUESTIONS

1. What is a ‘New Home Grant’?
 From 1 July 2012 most purchasers of vacant land in NSW (valued up to $450,000 on which a new home will be built),  

will be eligible for a $5,000 New Home Grant.

2. Who can apply?
 The purchaser can be any entity, including natural persons, a company, or trustee of a trust.
 It applies to investors as well as owner occupiers.

3. How will the ‘New Home Grant’ be administered?
 You can either reduce the stamp duty payable by $5,000 on your agreement or transfer or pay the full stamp duty and receive a payment of $5,000 

paid after completion of your purchase. 

4. What Vacant Land agreements or transfers are eligible?
 An agreement or transfer for the purchase of vacant land that is intended to be used as the site of a new home and which is not an off the plan purchase.

5. When does it apply?
 It applies to eligible agreements for sale or transfer entered into on or after 1 July 2012 (other than transfers relating to agreements entered into prior to  

1 July 2012).

6. Is there any residency requirements?
 No, there is no requirement for the purchaser to live in the home. 

7. When must I commence building the home?
 The laying of foundations for the home must commence within 26 weeks of completion (settlement) of the purchase, or within any longer period 

allowed by the Chief Commissioner. There is no time limit on how long it takes to complete building the home. 

8.  If I am a first home buyer can I apply for the New Home Guide?
 If you are eligible for a stamp duty exemption/concession under the First Home – New Home Scheme, you cannot receive the $5000 New Home Grant.

9. Can I get the grant if I’m purchasing a existing home or block down and build a new home on the land?
 No, the agreement must be for the purchase of vacant land on which you are going to build a home, or a purchase of a completed new home or a 

new home off the plan. 

10. Can foreign residents apply for the grant?
 Yes, but they would first need to meet the requirements of the Foreign Investment Review Board regarding investment in Australia.

11. How will it work if the duty payable is less than $5,000?
 You can pay the duty and receive a payment of $5,000 or you can pay no duty and receive a payment of the difference between $5000 and the 

duty payable.

12. Is there a minimum purchase price that must be paid to receive the $5,000 New Home Grant?
 No, there is no minimum purchase price.

 


